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CONEIDENTIAL STATE 204659 

E.O. 11652, GDS 

TAGS: EEIN 

SUBJECT:CONGRESSIONAL CONSULTATIONS ON ADB REPLENISHMENT 

REF: A. MANILA 1 1766, B. MANILA 11683, C. STATE 197499, 

D. STATE 187493 

IN OUR PREVIOUS MESSAGES WE HAVE OUTLINED THE PROBLEMS WE 
EACE IN MOVING AHEAD WITH OUR ADF REPLENISHMENT AT THIS 
TIME. AFTER CAREEUL THOUGHT AND SOME PRELIMINARY CON- 
GRESSIONAL SOUNDINGS WE HAVE CONCLUDED THAT IT WOULD BE 
ADVISABLE TO DEAL EIRST WITH THE CONGRESSIONAL ISSUES 
INVOLVED IN OBTAINING THE APPROPRIATIONS EOR OUR CONTRI- 
BUTIONS TO THE EXISTING REPLENISHMENT. WE WOULD THEN BE 
IN A BETTER POSITION TO APPROACH THE CONGRESS ON INITIA- 
TIVES EOR A NEW REPLENISHMENT. IN OUR JUDGMENT, IT WOULD 
BE PREEERABLE TO COMBINE POSSIBLE REPLENISHMENT PROPOSALS 
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EOR BOTH THE ADF AND ORDINARY CAPITAL SO THAT WE NEED 
APPROACH CONGRESS ONLY ONCE ON A NEW U.S. CONTRIBUTION TO 
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THE ADB. SENATOR MANSFIELD'S REMARKS ON FUTURE U.S. 
SUPPORT FOR THE BANK ARE ENCOURAGING. 

A U.S. SHARE OF 28 PERCENT OF THE ADF REPLENISHMENT AS 
PROPOSED BY THE BANK IMPLIES A U.S. CONTRIBUTION OF $230 
MILLION. IN OUR VIEW THIS AMOUNT IS CLEARLY TOO HIGH 

PARTICULARLY SINCE A MAJOR MOTIVATION FOR OUR EARLIER 
CONTRIBUTION WAS TO SUPPORT ADF LENDING IN INDOCHINA. WE 
WOULD NOT WISH TO ENCOURAGE OTHER DONORS TO LOWER THE 
ABSOLUTE AMOUNTS OF ANY CONTRIBUTION THEY MAY BE CON- 
TEMPLATING. CONSEQUENTLY, WE NEED TO INDICATE THAT THE 
U.S. SHARE OF A REPLENISHMENT OF THE SIZE THE BANK IS 
CONTEMPLATING IS INDEED TOO HIGH. INGERSOLL 
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